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Problems of Economic Base Theory: The Terminology Reconsidered
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The purpose of this paper is to reconsider the terms that have come into use in discussions of the
economic base theory. Specially we examine the concept of the economic base and its attendant

terms.
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“It is well known that towns have an extraordin-
ary power of growth. This appears to be due to the
relationship between the primary occupations and the
secondary occupations of the townsfolk. The primary
occupations are those directly concerned with the
functions of the town. The secondary occupations are

those concerned with the maintenance of the well-
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being of the people engaged in those of primary
nature.” (p. 574)
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REITEED a city must be able to command a stream of
income from beyond its borders if it is to be founded
at all. In other words, some division of labor between
city and country or between one city and others is
essential to urban development. Since the existence
and growth of a city seem to depend especially on
these outside sources of income, they have been refer-
red to as ‘basic employment supports’ or as ‘urban
growth employment.” In contrast to the basic sources
of income, there are ‘secondary’ or ‘non-basic’ ‘urban
service’ employments, that is, sources of income de-
rived from serving the needs of those who command
incomes from beyond the borders of the city.” (pp.85
~86)
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“A community seems to be organized around its
“export” industry, this being the source of the flows
which this community injects into the larger indepen-
dent system and which acts as a balance for the flows
diverted from the larger system and channeled into
this community.” (p.90)

“Within a primary regional unit -+---- a part of the
employment produces products and services sold only
or primarily to the inhabitants of this region. This
employment is called the “residentiary” or passive
employment -+ -+ The rest of the employment pro-
duces primarily for export to other regions. This em-
ployment is called the “primary” or “active” employ-
ment «+-- 7 (p.93)
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“Exogenous activities, as the term is used here,
are taken to include all activities whose level is set by
forces outside the economic system of the community
under consideration. Note, this is not the same as
identifying exogenous with things happening outside
the community, but outside the economic system of
the community. Endogenous activities implies those
activities whose level is set by forces within the eco-
nomic system of the community.” (p.343)
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Table 1 The List of Equivalent Terms

Base Sector Complement Sector

Basic Nonbasic
*Export Service
*Non—localized *Localized
*External *Internal

Primary Secondary

Aucillary

Urban growth Urban service
*Surplus *Residentiary
*Exogenous *Endogenous

Active Passive
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