R RFOIIRE & KEMREWIRE & Of—
¥ ORIE M

AN ESSAY ON THE UNIFICA TION OF THE BALANCE SHEET OF
COMMERCIAL LAW WITH THE BALANCE SHEET OF ACCOUNTING

Masao TERAZAWA

Society flows; being furthered by the motive power of the mass production system brought
about by the progress of science and technology and by the renovation of the production method,
the modern economical society has come to achieve a revolutionary evolution in the phases of
selling, finance, and relationship between the employer and the employee.

In the meanwhile, what cannot be overlooked is the development of the laws, institutions,
and customs, which regulate them,

In the modern economical society almost all the enterprises excepting small ones have their
financial status summed up and manifested in the balance sheet, Accordingly it will not be too
much to say that the relation between commercial law and accounting is concentrated on the
balance sheet., The figure of the firm, reflected in the mirror of this balance sheet, represents
the balance sheet not only of the more accounting of the firm, but also of the accounting as seen
from the view-point of commercial law, business management, and credit; and comes to provide
all of those, who are related to and have an interest in the enterprise, with a means of grappling
its real status.

All of the regulations about the balance sheet in England, France, West Germany, America.
and Japan, have been making remarkable efforts in order to promote the economical activity and

unify commercial law with accounting,

In view of the actual circumstances of these respective countries, this essay tries, respectng

the balance sheet, to unify commercial law with the theory of accounting regarding “Enterprise-

Theory” as a centre,
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