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Fiscal Structural Reform and School Expenses
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The theme of this paper is to examine some characteristics of the school expenses policy in
Japanese fiscal structural reform.

The recent fiscal structural reform is a financial reform which follows the administrative re-
form in the 1980’s. The financial reform plans of the Ministry of Finance authorities which lead
the reform are shown to be “The fiscal structural reform white paper” which was written by the
Finance System Research Council in October 1996. On the other hand, a financial reform plan
in the 1980’s is shown to be “The annual expenditure encyclopedia” which was written by the
Ministry of Finance accounting section in July 1980. Therefore, in this research, this theme was
approached by comparing these two documents. The recent fiscal structural reform is advanced
under a financial crisis which is much more serious than it in the 1980’s. For this reason, the key
words of annual expenditure reform is replaced on cut & rationalization from reduction & ra-
tionalization, and there are many cutdown plans with regard to elementary-secondary school ex-
penses in “The fiscal structural reform white paper”. On the other hand, it is proposed that
higher education expenses should be given priority in the budget allocation. It is seen that some
characteristics of these plans for cuts & rationalization in school expenses correspond with
plans for Educationl reform which are proposed in “Program for Educational Reform”
(Ministry of Education, 1997/1, 1997/8) and the report by the Central Council for Education
(First report 1996/7, second report 1997/6). Because, in these plans, it is proposed that general

public education should be cut, and that elite education should be given priority.
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